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@ MOSSADAMS

Communications with Those Charged with Governance

To the Board of Directors
Madera County Workforce Investment Corporation

We have audited the financial statements of Madera County Workforce Investment Corporation (the
“Organization”) as of and for the year ended June 30, 2020, and have issued our report thereon
dated October 5, 2020. Professional standards require that we provide you with the following
information related to our audit.

Our Responsibility under Auditing Standards Generally Accepted in the United States
of America, Government Auditing Standards, and Uniform Guidance

As stated in our engagement letter, our responsibility, as described by professional standards, is to
form and express an opinion about whether the financial statements prepared by management with
your oversight are fairly presented, in all material respects, in conformity with accounting principles
generally accepted in the United States of America. Our audit of the financial statements does not
relieve you or management of your responsibilities.

Our responsibility is to plan and perform the audit in accordance with auditing standards generally
accepted in the United States of America and standards applicable to financial audits contained in
Govemment Auditing Standards, issued by the Comptroller General of the United States, and to
design the audit to obtain reasonable, rather than absolute, assurance about whether the financial
statements are free from material misstatement. An audit of financial statements includes
consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control over financial reporting. Accordingly, we
considered the Organization’s internal control solely for the purposes of determining our audit
procedures and not to provide assurance concerning such internal control.

Our responsibility for the supplementary information accompanying the financial statements, as
described by professional standards, is to evaluate the presentation of the supplementary information
in relation to the financial statements as a whole and to report on whether the supplementary
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

As part of obtaining reasonable assurance about whether the Organization’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit.



Additionally, our responsibility is to express an opinion for the Organization’s major federal program
based on our audit of the types of compliance requirements described in the OMB Compliance
Supplement that could have a direct and material effect on the Organization’s major federal program.
The standards referred to previously and Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on the major federal program occurred. An audit includes examining, on a test
basis, evidence about the Organization’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. While our audit provides a
reasonable basis for our opinion on compliance for the major federal program, it does not provide a
legal determination on the Organization’s compliance.

We also considered the Organization's internal control over compliance with the types of
requirements that could have a direct and material effect on the major federal program to determine
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for the major federal program and to test and report on internal control over
compliance in accordance with Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance.

We are also responsible for communicating significant matters related to the financial statement audit
that, in our professional judgment, are relevant to your responsibilities in overseeing the financial
reporting process. However, we are not required to design procedures for the purpose of identifying
other matters to communicate to you.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to you
in the engagement letter.

Significant Audit Findings and Issues
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by the Organization are described in Note 1 to the financial
statements. As described in Note 1, the Organization adopted Financial Accounting Standards Board
(FASB) Accounting Standards Update (ASU) No. 2018-08, Not-for-Profit Entities (Topic 958). We
noted no transactions entered into by the Organization during the year for which there is a lack of
authoritative guidance or consensus. There are no significant transactions that have been recognized
in the financial statements in a different period than when the transaction occurred.

Significant Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management's knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because of
their significance to the financial statements and because of the possibility that future events affecting
them may differ significantly from those expected.



Financial Statement Disclosures

The disclosures in the financial statements are consistent, clear, and understandable. Certain
financial statement disclosures are particularly sensitive because of their significance to financial
statement users. The financial statements did not have any particularly sensitive disclosures.

Significant Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing
our audit.

Uncorrected Misstatements

Professional standards require us to accumulate all factual and judgmental misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate level of
management.

Uncorrected Misstatements: There were no uncorrected misstatements.
Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that
could be significant to the financial statements or the auditor's report. We are pleased to report that
no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated October 5, 2020.

Management Consultation with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principle to the Organization’s financial statements or a
determination of the type of auditor's opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultations with other
accountants.

Other Significant Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the Organization’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.



This information is intended solely for the use of Board of Directors and management of Madera
County Workforce Investment Corporation, and is not intended to be, and should not be, used by
anyone other than these specified parties.

/é Y/

Fresno, California
October 5, 2020
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@ MOSSADAMS

Report of Independent Auditors

To the Board of Directors
Madera County Workforce Investment Corporation

Report on the Financial Statements

We have audited the accompanying financial statements of Madera County Workforce Investment
Corporation, which comprise the statement of financial position as of June 30, 2020, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.



Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Madera County Workforce Investment Corporation as of June 30, 2020, and the

changes in its net assets and its cash flows for the year then ended, in accordance with accounting
principles generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of grant expenses on page 18 is presented for purposes of additional analysis
and is not a required part of the financial statements. The accompanying schedule of expenditures of
federal awards on page 16, as required by Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards,
is presented for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated, in
all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have issued our report dated October 5,
2020, on our consideration of Madera County Workforce Investment Corporation’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, grant agreements, and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the resuits of that
testing, and not to provide an opinion on the effectiveness of Madera County Workforce Investment
Corporation's internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering Madera
County Workforce Investment Corporation’s internal control over financial reporting and compliance.

/é Y

Fresno, California
October 5, 2020
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Madera County Workforce Investment Corporation
Statement of Financial Position
June 30, 2020

ASSETS

CURRENT ASSETS
Cash $ 435,163
Grants receivable 158,236
Accounts receivable 11,734
Prepaid expenses 3,217
Total current assets 608,350
PROPERTY AND EQUIPMENT, net 42,986
Total assets $ 651,336

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable $ 50,329
Accrued payroll and related expenses 93,850
Total current liabilities 144,179
NET ASSETS
With donor restrictions 35,568
Without donor restrictions 471,589
Total net assets 507,157
Total liabilities and net assets $ 651,336

4 See notes to financial statements.




Madera County Workforce Investment Corporation
Statement of Activities
Year Ended June 30, 2020

Without Donor With Donor
Restrictions Restrictions Total
Revenues, gains, and other support
Grants and contracts $ 2,888,155 $ 20,000 $ 2,908,155
Contributions 223 - 223
Rental and other income 319,436 - 319,436
Charges for services 3,315 - 3,315
3,211,129 20,000 3,231,129
Net assets released from restrictions 17,471 (17,471) -
Total revenues, gains, and other support 3,228,600 2,529 3,231,129
Expenses
Program services 2,904,840 - 2,904,840
Supporting services 250,914 - 250,914
Total expenses 3,155,754 - 3,155,754
Change in net assets 72,846 2,529 75,375
Net assets, beginning of year 398,743 33,039 431,782
Net assets, end of year $ 471,589 $ 35,568 $ 507,157

See notes to financial statements. 5
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Madera County Workforce Investment Corporation

Statement of Cash Flows
Year Ended June 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 75,375
Adjustment to reconcile change in net assets to net cash
from operating activities:

Depreciation 25,928
Change in operating assets and liabilities:

Grants receivable 157,721

Accounts receivable 22,563

Prepaid expenses (409)

Accounts payable (99,665)

Accrued payroll and related expenses (19,540)
Net cash from operating activities 161,973

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment (6,651)
Net change in cash and cash equivalents 155,322

CASH AND CASH EQUIVALENTS, beginning of year 279,841
CASH AND CASH EQUIVALENTS, end of year $ 435,163

7 See notes to financial statements.




Madera County Workforce Investment Corporation
Notes to Financial Statements

NOTE 1 — NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of activities — Madera County Workforce Investment Corporation (the Organization) is a California
nonprofit public benefit corporation incorporated in 2011. The Organization received its tax exempt status as a
501(c)(3) organization from the Internal Revenue Service in 2012. The Organization is located in Madera,
California and also serves surrounding communities in both Eastern Madera County and Chowchilla. The
Organization was formed with the purpose of securing more private sector jobs for the unemployed and working
poor, attracting greater employer participation in all aspects of local employment and training activities, and acting
as an administrative entity to assist in the implementation of the Workforce Innovation and Opportunity Act
(WIOA) in Madera County in a manner that is responsive to the needs of the private sector. The Organization is
also authorized to receive contributions and to make donations to, and otherwise aid and support, legally
permissible undertakings consistent with the above-stated purposes.

Reporting entity — The Organization is considered a component unit of the County of Madera (the County) by
virtue of the Organization’s dependency on governmental funding and oversight by the Madera County Board of
Supervisors. The Organization is discretely presented in the government-wide financial statements of the County
to emphasize that it is legally separate from the County. The financial statements included in this report are
intended to present the financial position and activities of only the Organization. They are not intended to present
the financial position or activities of the County taken as a whole.

New accounting pronouncement — On June 21, 2018, the Financial Accounting Standard Board (FASB) issued
Accounting Standards Update (ASU) No. 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope and the
Accounting Guidance for Contributions Received and Contributions Made. The amendments in this update clarify
and improve the scope and the accounting guidance for contributions received and contributions made and
should assist entities in evaluating whether transactions should be accounted for as contributions (nonreciprocal
transactions) within the scope of Topic 958, Not-for-Profit Entities, or as exchange (reciprocal) transactions
subject to other guidance and determining whether a contribution is conditional. The Organization is subject to the
update during the year ended June 30, 2020. The adoption of this update had no impact on the financial
statements.

Classification of net assets — Net assets and revenues, expenses, gains, and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, net assets and changes therein are classified as
follows:

Without donor restrictions — Net assets not subject to use or time restrictions. A portion of these net assets
may be designated by the Board of Directors for specific purposes.

With donor restrictions — Net assets with donor restrictions include net assets subject to donor-imposed
stipulations that may or will be met by actions of the Organization and/or the passage of time.

Support that is restricted by the donor is reported as an increase in net assets without donor restrictions if the
restriction expires in the reporting period in which the support is recognized. All other donor-restricted support is
reported as an increase in net assets with donor restrictions. \When a restriction expires, restricted net assets are
reclassified to net assets without donor restrictions.




Madera County Workforce Investment Corporation
Notes to Financial Statements

Grants and contracts — Federal, state, and local governments have awarded grants to support the
Organization’s program activities that are conditioned on performing certain services or incurring certain
reimbursable expenditures. The largest of these grants is the WIOA grant, which supports the Organization's
adult, youth, and dislocated worker programs that provide assistance to the unemployed and other job seekers in
obtaining jobs and training opportunities. The grants are cost-reimbursement grants, which are recognized when
the Organization incurs allowable and reasonable qualifying expenses. Cost-reimbursement grants are
recognized as revenues increasing net assets without donor restrictions because the conditions and restrictions
are met in the same period.

Method of accounting — The Organization uses the accrual basis method of accounting in accordance with
accounting principles generally accepted in the United States of America.

Use of estimates — The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Concentration of credit risk — Accounts at each financial institution are insured by the Federal Deposit
Insurance Corporation up to $250,000. At June 30, 2020, there was uninsured cash balance of approximately
$209,000.

Grants and accounts receivable — Grants receivable are primarily awards from federal and State of California
grants for services provided under cost reimbursement agreements. Management considers the amounts to be
fully collectible; therefore, no allowance for doubtful accounts has been recorded in the accompanying financial
statements.

Accounts receivable consist primarily of rental income in addition to reimbursed administrative fees charged to
sub lessees. Receivables are written off through an allowance for doubtful accounts when the Organization
determines the payments will not be received. Management believes all receivables are fully collectible and has
historically experienced minimal write-offs; therefore, no allowance has been recorded at June 30, 2020. All
accounts receivable are non-interest bearing.

Contributions — Unconditional contributions are recognized as revenue in the period received. The Organization
reports conditional contributions as with donor restriction support if they are received with donor stipulations that
restrict the specific use or the occurrence of a certain future event limits the use of the contribution.

Functional expenses — The costs of providing the Organization's programs and supporting services have been
summarized on a functional basis in the statements of activities and functional expenses. Indirect or shared costs
are allocated among program services and support services by a method that measures the relative degree of
benefit, such as hours worked. Accordingly, certain costs have been allocated to program and supporting
services.

Property and equipment — It is the Organization's policy to capitalize property and equipment over $500.
Purchased property and equipment is capitalized at cost. Donated property and equipment is recorded at fair
value at the date of the gift. Expenditures that increase the life of the related assets are capitalized. Repairs and
maintenance, including planned major maintenance activities, are charged to operations when incurred.




Madera County Workforce Investment Corporation
Notes to Financial Statements

Depreciation is computed using the straight-line method over the following estimated useful lives:

Furniture and fixtures 5t0 10 years
Office and computer equipment 3to 5 years

Income taxes — The Organization is a tax-exempt corporation under section 501(c)(3) of the Internal Revenue
Code and section 23701(d) of the State of California Corporate Code. The Organization is subject to taxation on
any unrelated business income. The Organization does not believe its unrelated business income activities result
in a material tax liability and therefore no tax provision has been recorded in the financial statements.

Uncertain tax positions — The Organization recognizes the effect of income tax positions only if those positions
are more likely than not of being sustained. The Organization does not believe its financial statements include any
uncertain tax positions.

Subsequent events — Subsequent events are events or transactions that occur after the statement of financial
position date, but before financial statements were available to be issued. The Organization recognizes in the
financial statements the effects of all subsequent events that provide additional evidence about conditions that
existed at the date of the statement of financial position, including the estimates inherent in the process of
preparing the financial statements. The Organization’s financial statements do not recognize subsequent events
that provide evidence about conditions that did not exist at the date of the statement of financial position, but
arose after the statement of financial position and before financial statements were available to be issued.

The Organization has evaluated subsequent events through October 5, 2020, which is the date the financial
statements were available to be issued.
NOTE 2 - GRANTS RECEIVABLE

The following grants receivable from funding sources were due to the Organization as of June 30, 2020:

% of Total
State of California, Employment Development Department $ 139,906 88.42%
San Joaquin County, Workforce Investment Corporation 8,042 5.08%
Madera County, Probation Department 7,353 4.65%
Merced County, Workforce Investment Corporation 2,935 1.85%
$ 158,236 100%

10




Madera County Workforce Investment Corporation
Notes to Financial Statements

NOTE 3 — PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30, 2020:

Computer equipment $ 149,116
Office equipment 18,438
Furniture and fixtures 550
168,104

Less: accumulated depreciation (125,118)

$ 42,986

The Organization incurred $25,928 in depreciation expense for the year ended June 30, 2020, which is included
in the statements of activities and functional expenses.

NOTE 4 — OBLIGATIONS UNDER OPERATING LEASES

The Organization leases office space and office equipment under operating leases, which require certain
minimum monthly rental payments. The leases vary in terms and expire between October 2022 and December
2026.

The future minimum rental payments as of June 30, 2020, are as follows:

Years ending June 30

2021 $ 215,284
2022 216,468
2023 220,311
2024 224,718
2025 229,212
Thereafter 351,852

$ 1,457,845

Total rent expense included in the statements of activities and functional expenses for the year ended June 30,
2020 was $213,853.

11




Madera County Workforce Investment Corporation
Notes to Financial Statements

NOTE 5 — RENTAL INCOME UNDER OPERATING LEASES
The Organization sub-leases a portion of its office facilities to related parties within the County and nonrelated

parties. The sublease expiration dates range from June 2021 to October 2022. Future minimum rental income
relating to subleased property as of June 30, 2020, is as follows:

Years ending June 30,

2021 $ 88,410
2022 75,163
2023 23,312

$ 186,875

Rental income on all related and nonrelated party leases for the year ending June 30, 2020, was $132,601 and
$143,277, respectively, which includes utility and other administrative charges allocated proportionately to the
sub-lessor based on square footage leased.

NOTE 6 — RETIREMENT PLAN

The Organization maintains a 457 Retirement Plan (the Plan) covering all active full-time employees. All full-time
employees are eligible to participate in the Plan after completing a six-month introductory period. The
Organization contributes 6% of the employee’s compensation for the year. The employer contribution for the year
ended June 30, 2020, was $81,427 and is included within employee benefits on the statements of activities and
functional expenses.

NOTE 7 — NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consisted of the following at June 30, 2020:

Wells Fargo Foundation — Basic Education & High School

Equivalency Preparation for Adults $ 28,812
Wells Fargo Foundation — Veterans Assistance Project 2,772
Chukchansi — Community Grant Program for Computers 3,458
Wells Fargo Foundation — Resources for Single Female Parent

NonWorking Households 526

$ 35,568

12




Madera County Workforce Investment Corporation
Notes to Financial Statements

NOTE 8 — CONTINGENCIES, CONCENTRATIONS, AND UNCERTAINTIES

Federal and State Grants

Amounts received from grant agencies are subject to audit and adjustment by grantor agencies, principally the
state and federal governments. Any disallowed claims, including amounts already collected, may constitute a
liability of the Organization. There are no pending audits or proposed adjustments at this time.

Economic Dependency

Approximately 88% of the Organization's total support and revenue is derived from state and federal grants. Grant
and contract revenue for the year ended June 30, 2020, consisted of the following:

Programs

Workforce Innovation and Opportunity Act:
Adult Program $ 1,409,285 48.46%
Dislocated Worker Program 367,797 12.65%
Youth Program 923,014 31.74%
2,700,096 92.85%
Disability Employment Initiative 386 0.01%
MCDC Realignment Services 71,265 2.45%
P2E Planning Merced 12,932 0.44%
San Joaquin P2E IDS/SSEL 53,878 1.85%
Job Fair and Transitional Job Training (TJT) 49,598 1.71%
Foundational Grants 20,000 0.69%
$ 2,908,155 100%

The Organization recognizes grant and contract revenue from related party organizations within the County for
services performed under the terms of the grant or contract. For the year ended June 30, 2020, the Organization
recognized $141,203 from grants and contracts with related parties.

Impact from Coronavirus Outbreak

The World Health Organization declared the novel coronavirus outbreak a public health emergency. The
Organization's operations are located in Madera, California, which has issued shelter-in-place restrictions and
restricted gatherings of people due to the coronavirus outbreak. Given the dynamic nature of these circumstances
and business disruption, the Organization anticipates a significant short-term impact. The Organization will
continue to monitor the situation closely, but given the uncertainty about the situation, an estimate of the impact to
the financial statements cannot be made at this time.

13




Madera County Workforce Investment Corporation
Notes to Financial Statements

NOTE 9 — LIQUIDITY AND FUNDS AVAILABLE

The following table reflects the Organization’s financial assets as of June 30, 2020, reduced by amounts not
available for general expenditure within one year. Financial assets are considered unavailable when illiquid or not
convertible to cash within one year. Financial assets available to meet cash needs for general expenditures within
one year as of June 30, 2020:

Cash $ 435,163
Grants receivable 158,236
Accounts receivable 11,734
Financial assets, at June 30, 2020 605,133

Less: those unavailable for general expenditure within one year -

Financial assets available to meet cash needs for general expenditures within one year $ 605,133

The Organization has a policy to structure their financial assets to be available as their general expenditures
come due which is consistent with their spending policy. The Organization has certain donor restricted net assets
that are available for general expenditures within one year of June 30, 2020, because the restrictions on the net
assets are expected to be met by conducting the normal activities of the programs in the upcoming year.

14
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Madera County Workforce Investment Corporation
Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation — The accompanying schedule of expenditures of federal awards (the Schedule) includes
the federal grant activity of Madera County Workforce Investment Corporation (the Organization) under programs
of the federal government for the year ended June 30, 2020. The information in this Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the
schedule presents only a selected portion of the operations of the Organization, it is not intended to, and does not
present, the financial position, changes in net position, or cash flows of Madera County Workforce Investment
Corporation.

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance wherein certain types of expenditures
are not allowable or are limited as to reimbursement.

Federal awards received directly from federal agencies as well as federal awards passed through other
government agencies are included in the schedule. Pass-through entity identifying numbers are presented where
available.

Relationship to financial reports — Information included in the accompanying Schedule is in substantial
agreement with the information reported in the related financial reports for major programs.

Program costs — The Organization accounts for and reports on the costs of program activities covered under the
federal grant awards on the accrual basis of accounting. Such expenditures are recognized following the cost

principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or are
limited as to reimbursement.

Subrecipients — The Organization does not pass through funds to subrecipients.

NOTE 2 - INDIRECT COSTS

Indirect costs — The Organization has not elected to use the 10-percent de minimis indirect cost rate allowed
under the Uniform Guidance.
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Single Audit Reports




MOSSADAMS

Report of Independent Auditors on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

To the Board of Directors
Madera County Workforce Investment Corporation

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Madera County
Workforce Investment Corporation, which comprise the statement of financial position as of June 30,
2020, and the related statements of activities, functional expenses, and cash flows for the year then
ended, and the related notes to the financial statements, and have issued our report thereon dated
October 5, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Madera County
Workforce Investment Corporation’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of Madera County Workforce Investment Corporation’s internal control.
Accordingly, we do not express an opinion on the effectiveness of Madera County Workforce
Investment Corporation’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control, such that there is a reasonable probability that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Madera County Workforce Investment
Corporation's financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Madera County Workforce Investment Corporation’s internal control or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing Standards in
considering Madera County Workforce Investment Corporation’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

/% Y

Fresno, California
October 5, 2020
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@ MOSSADAMS

Report of Independent Auditors on Compliance for the Major
Federal Program and Report on Internal Control Over
Compliance Required by the Uniform Guidance

To the Board of Directors
Madera County Workforce Investment Corporation

Report on Compliance for the Major Federal Program

We have audited Madera County Workforce Investment Corporation’'s compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on Madera County Workforce Investment Corporation’s major federal program for the
year ended June 30, 2020. Madera County Workforce Investment Corporation’'s major federal
program is identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for Madera County Workforce Investment
Corporation's major federal program based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about Madera County
Workforce Investment Corporation’'s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major
federal program. However, our audit does not provide a legal determination of Madera County
Workforce Investment Corporation’s compliance.

22



Opinion on the Major Federal Program

In our opinion, Madera County Workforce Investment Corporation complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material
effect on its major federal program for the year ended June 30, 2020.

Report on Internal Control over Compliance

Management of Madera County Workforce Investment Corporation is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered Madera County
Workforce Investment Corporation’s internal control over compliance with the types of requirements
that could have a direct and material effect on the major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for the major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Madera County Workforce Investment Corporation’s internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

e

Fresno, California
October 5, 2020
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Madera County Workforce Investment Corporation
Schedule of Findings and Questioned Costs
Year Ended June 30, 2020

Section | - §_ummary of Auditor's Results

Financial Statements
Type of auditor's report issued on whether the financial statements

audited were prepared in accordance with GAAP: Unmodified
Internal control over financial reporting:

Material weakness(es) identified? — Yesi No

Significant deficiency(ies) identified? _Yesi None reported
Noncompliance material to financial statements noted? _Yesi No

Federal Awards
Internal control over major federal programs:

Material weakness(es) identified? Yes X No

Significant deficiency(ies) identified? Yes X None reported
Type of auditor's report issued on compliance for major federal

programs: Unmodified

Any audit findings disclosed that are required to be reported
in accordance with section 2 CFR 200.516(a)? Yes X No

Identification of Major Federal Programs

Type of Auditor's Report
CFDA Issued on Compliance for
Number Name of Federal Program/Cluster Major Federal Program
Workforce Innovation and Opportunity Cluster
17.258 U.S. Department of Labor - Workforce Innovation and
Opportunity Act - Adult
17.278 U.S. Department of Labor - Workforce Innovation and Unmodified
Opportunity Act - Dislocated Workers
17.259 U.S. Department of Labor - Workforce Innovation and
Opportunity Act - Youth
Dollar threshold used to distinguish between Type A and
Type B programs: $750,000
Auditee qualified as "low-risk auditee"? X Yes No

Section Il - Financial Statement I-=indings

None reported

Section Il - Federal Award I?indin_(_gs and Questioned Costs

None reported
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Madera County Workforce Investment Corporation
Summary Schedule of Prior Audit Findings
Year Ended June 30, 2020

Types of Findings:

None reported
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